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March 10, 1960,

Dear Howard,

This letter, the firat I have had the chance to write in too long,
is courtesy of the latest snow storm— the secogd in the past week. I am
at bhome vhile mry wife goes offf to the dentist. Later today I will have to
appear in order to cscort MM Allardt and Bobba around the Department. You
might pasa on a couple of things to Deane. M. Lemaignen is about es un-
p#atocol conscious a citizen sas I have over met. Fe is attending all the
seasions of the DNAG and seeigg anyone we tell him to. Penfield wes, I
think 7 quite impressed and pleased to get his vicwa and particularly
a detailed account of Jjustvwhat the Community is up to in Africa. L. was
also very frank sbout the difficumlties with France and particularly one man
but quite optimistic that the gemeral was basically sympathetic. I mysclf
waa purpised that L. looks like an old patermplistic Fr. colon he aays the
right things and although some of them our policy people wom't like the ideas
I think are sensible...like commodity stabilisation in cAfrica by using
specialized funds., These are jidees we played around with in the Far Tast
but we always got slapped down for not particulerly good riasonao by Washiong-
t n.

Also tell Deane that I will get a report for the Mission on the Bobba
case, Aa far as I know Rome did not use the Atthrmey Gemeral's waiver, The
avusing ajde light.,.Bobbe was the firat Community official to receive
a A type visa...ht had it rc-called of course but it has happened. W: are
waiting today to hear vhat happrned at the C of M discussion yesterday
op the Misaion proeblem. The Frenth were in the oth.r day to g«t some more
information. We needled them ummercifully, Befores George Ball went to Furope
laat week we gave him the vwhole story. He had a date with Couve to talk
ahout tunneling the knglish Channel. Hc¢ promised to tell Couve what we
could notee.namely what a really stupid move this is foriithe French and
how bad it looks in Washingion. At a time when we nre atanding on our ears
to support the common mwarket on the theory that thdre is something different
about it, thc French come in and tell us on thebcontrary that there is
nothing differenat about it...an ioter-goverumenteal organization with oo in-
stituthonal powers, ¥We alao plan to say a fiw swell chosen words to Der
Alte about this and our EURATOM problems.

And now Howard to get to those..nnd pumerous they are tos. First let
me say that I agree with the Ambaassador's cowment of th other day that
Hirsch-Flojerg calls are no way to run a BR. (If any of usbhad RRs we
wouldn't be working for the USG.) The only difficulty is that the Hirsch
call got some action out of AEC in lesms than the time I would have pre~
dicted. They in effect have apswered the Dillon letter, The anawer is pretty
sad in several respects....all this worry sbout how EURATOM spends itz money,
but we did get two things.ve..a commitment to coordinste our R and D
effotts thru a JB mechanism and a clear pledge to move on certain necessary amed
ments. One thing th ¢ you all should understand and I have made this clear
to Heidenrciech,. we intend to proceed as quickly as possible with a general
agreement. The only inhibiting factor will be the attitude of the member states
and AREC thinks that this is more of = problem than I do. I understand that
Foch and others think that it would be better to hdve the first meeting
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in Prussela for the talks on the agreement and thento come to Washington for
the final drafting. In any case I think that the AEC people would like to make
sure that everything that has to be done to get the Semn project ready for
antharization should b« finished before thr same people got taken up with
grneral agre.ment problems., As to drafts, I have not dome ome. 1 have asked
Beng+ladorf to do one. I think we will be luky if we get him working én

this because he is more pro what we are trying to do thanmoat of the

other fellows and he ahs had long experience, He also has kept on excellent
terms with Yan and some of the others in 2Xx DRD whidh always hejps.

All T can say on subatance isbto rep:at some ofthe earlier views
that I cxpreased. A simple agreementnwith no razzle—dagzle., What we want is
an umbrella under which we can operates, Ibreally don't think that you all
have an cxact idea of how difficult it is to g t anything done in Washington.
This situation has beah getting worse since I arrived and may either be
due to the sofiening of heada and hearts as this administration fades awmay
or it mmy b indjeative of a morelserious atate of American life in general,
In any case the picture is discouraging if you have the idea that you would
like to accomplish something new and differegt. Jarticularly in our recent
relations with the AEC I have the feeling that I am trying to push rapidly
hardening cement into some shape. The relations bebween the staff and the Com-
mission is unbeli.vably poor.

An illuatration of this....last week,.two days before the meeting
of the Nuclear Constants group in Stockholm the Commission "decided” not
to par{icip&te and that this was an activity that should properly be carried
on by the IAEA., The fagt that this com-letely ignoredt the whole history
of our earlier participation in the formmtion of this group and joined with
the British ahd the Canadians to call the first meeting had appxraently not heen
dooviyed to the Commission in clear emough form. The firat I hieard of it was e
telephone call from Bengelsdorf asking for clearance on a cale to Vienna
telling the IALA to get busy, Phil Farley ha.d not want d to make n iasue
of it thinking that they should go and get thelr noses bloody. I remigded
him of the whole hiatory and the fact that we hadim certain foreign relations
reaponaiblity and he agreed to call Fioperg. ' Floberg's rcaction was why did'nt
someone tellus? ete and the Commission reversed itself the next day. In the mecah
time ordering us to diascuss the possiblity of the Agency becoming associated
with thia work.

This I am afraid is also happening on the Us—i UARTOM§Canadian busin: ss.
The AEC has alrcady announced to the Joint Committee that they have a new
agreiment with the Canadians to work on heavy water d. veloppents...no mention
of EURATOM. Meanwhile FURATOM sits on its duff and doesn't answer your lutter
on the draft exchange. Gray of AECL has writtén the ALC andbI found
yeaterday a rip}ly haa been sent on the EURATOM aspect. Our ruply apparently
«sAEC that iBe...stnates that we are intrrested in the program but that we
wish to have only the leaat formal association with it. I'1ll send you a copy ofh
the litter if I ever get it.

‘ Now just litme list mome oftthc recent good mews which has kept va
accupied...by no means succeasfully. Mr., McKinney..in ces: anyon- had any
lingering hopes that he wnat he Savior...presented his crackbhrain ideas to all

and sundry lasy weeks He told Mr. Merchant for example that rURATOM was
washed up and what ought to be done was to turm it into a scientific socicty
and thke the " politocal aspects™ and put them under the Council of Europe,

k} I"nfl.i (" B .hl.._s}r."aﬁu W omoadiid t.
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The guy is a real nut, I have not yet figured out whether he is & danger—
ous one, From some of the remarks made by the Committee staff ] gathrr thét
all is notv beer and skittles cven between the Committee and McK. The
horrible thing that I have learncd in my short period in Washingion is that
it is not impossible to see the whole place how down before the most
outrageoualy obvious fools juat because they have picked up the right
credentials somewhere mlong the line.

The AEC has sent a 1 tter to Mr, SChluten of Krupp on the pebble
bed proj-ct. Attached was a draft agreement for cooperation between
AEC for the U9G and Eitupp for the German Gov't. for the meat intimate
asgsociation men and material on this very jiptecresting preject, We told ¥
tURATOM over & year ago that thia was one of the most interesting
projects im Europe and that hhey butter get their asses associatid with it.
Well they didn't ..in fact I'w not at all sure that Balke and the German
Gov't have been kept au courant by Krupp., I will sned a copy of this 4%
you maybe you can alip itbto some of your Labor Party friemds it would
make a hell of & stir over there. Seriously I have done one thing, I have
mentioned to Heidenreich that this 1§ in the wind % abd recalling my
earlier talks with Foch on this project told him to mee if there is anything thd
can be done to put this under our auspices,

This brings me to the last piece of good news and the reason I would
apprecinte it if this letter did not getinto any fileas The AEC has recently
pre-gented us with a study on the ultracentrifuge development in Gerwany and
to & leaser extentx in the N8therlands. Our people have fioaldy reached the
conclusion that the Huropeans reachi.d long ago that this is e way within the

means of any moderatuly developed country to lay theiw hands on SNM at a

not prohibitive cost. Baving finally reached this conclusion AFC has asked

the Dept for a foreigh policy view of the situat ion..with particular emphasis
on the possibility of entiringinto egreements to ket the whole business
classified. I can only mee terrible problems with that kind of effort,

Firat of all by clessifying, assuming that the German Govt would be willing

or had the power, would bc¢ taken in certain quarters as evidence that they were
working ¢ n the military aspects of the development. Fveryone adwits that
clnasification will only work to hold bnek development among our fri.nds and

the ncutrals, assuming the Russians do not stort to epport thia equipment.
You will also nced aystem of export controls...to basically friendly countriea.
Uy suggceastion wns that ev. ntually we ought to offer to hepp build a facility
under some international auapices which would give countries a nom-milityry
origin SNM source for their peaceful uses as an alternative to our supplying

it or the Ruasians. Those who favor classification of course would

never want to sec this becaunse the intcrnational body would immediately

negate tht purpose of classification..namely the apread of knowledge.

My othdr comments went to the qu:ation of how to get associdted with

the Germans and the Dutch, 1 suggeated Furatom as a center for this devclopmed
and poasibly cuen consider a classified agreement, We could use FURatom to give
the deveclopment its peaceful label and also avoid troubl:e with oth:r member
states,. For exawple , how can v dyny info on gascous diffusion to th: Frenmch
and help the Germans develop thia niw method of producing SNM, When I say h dpig
helping the Gs I assume that in order to get them to classify we would have

1
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to offer something. I'm afrmid some of our ArC friemds do oot realize that thew
way German industry haa a free hand they could just & a (asily tell

both the German Govt and us ¢tp go to hell . They have a good proccas that

will do the trick and they are going ouwt fes the busigeas. All you guys want to
do is to keap ¥ our monopolye This briags -oe 10 the poimt abeut the UF price,
It kas sppurently beem decided that therw will be ae clange inthe

price of SHM sa sold Wy the AECs Obvicusly the. way te hold baek this devel-
opwent of other means of productisn at least.in 90 far as cesnemic factors

bave am effeat is to lower the price omsur preduot ao that gedting

an slicdoative somres will not be undertaken for s0enomis purposss. My

purpose ip reiaisg this with yem and I de it on the u .nderstidnding that it

will be very closely haldsesis to got mome of your sdoas met just on the FURATOM
aspeat but more generally om how this devilopment may effest other arcas as well
The facts are that a plant could be builtsssafelr perhops ansther yamex

i couple of yiars of research sffert for as little as $35 to §40 million

and produce omough majerial to puts country into anmy kipd of business .

Needleas to the Russians have a big pregram geing in this fisld., The output
could apparently with a little wmare develapment reach a Idlo ocost close to

our published prices, L
\L-—-" I em cow off 4o mail this im the elassified box at the Separtment.

Pleasa desirey after ssme study. The ssow is 234111 ocomidg down and wy typing
ia lopy. Hoppy aprinsg. . '

—

P Tell Ray tshiat I was ¢ rtaimly serry to hear about his
hepititus. I bad i4 in the far vast and reslize that if &t were mat
for the wife and kiddies it ia a very cnjoynble disease b0 racuperate
from. Hope thers are oo u’ftor efflecta.

»

Personal information removed

Best Regayds,.
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